
B. I. G. INDUSTRIES BERHAD (195285-D)

(Incorporated in Malaysia)

Interim Financial Report on Consolidated Results for the Period Ended 31 March 2005
A. 
NOTES REQUIRED UNDER FRS134
A1 
Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with the Financial Reporting Standards Standard No.134 (“FRS 134”), “Interim Financial Reporting” and paragraph 9.22 of Bursa Malaysia Securities Berhad’s (“BMSB”) Listing Requirements and should be read in conjunction with the Group’s Annual Financial Statements for the year ended 31st December 2004.

The accounting policies and method of computation used in the preparation of this interim financial report are consistent with those adopted in the Annual Financial Report for the financial year ended 31st December 2004. 

A2.
Qualification of the Financial Accounts


The audit report of the Group’s preceding year financial statements for the year ended 31 December 2004 was an unqualified opinion.

A3.
Seasonal or Cyclical Factors

The business operations of the Group were not affected by any significant seasonal or cyclical factors.

A4.
Unusual Items Affecting Interim Financial Report


There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the current quarter under review.

A5.
Changes in Estimates


There were no changes in the estimates of amounts reported in preceding quarter of the current financial year or changes in estimates of amounts reported in prior financial year that have a material effect in the current quarter under review.

A6. 
Debts and Equity Securities

There were no debt and equity securities issued, cancelled, repurchased, resold or repaid during the current quarter under review.

A7.
Segmental Information For The First Quarter and Financial Period Ended 


31 March 2005
	Revenue
	Profit before taxation

	-------------- 3 months ended 31 March -----------------------

	
	2005
RM’000
	2004
RM’000
	2005
RM’000
	2004
RM’000

	Industrial Gas/Oil & Gas
	7,831
	5,290
	768
	553

	RMC/ Quarry
	9,040
	7,889
	298
	-36

	Property & Construction
	3,257
	2,214
	94
	41

	Others
	1,646
	-
	315
	-26

	Total
	21,774
	15,393
	1,475
	532
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	RMC/ Quarry
	9,040
	7,889
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	Property & Construction
	3,257
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A8.
Valuation of Property, Plant and Equipment

The valuation of Group’s landed properties, plant and equipment has been brought forward, without amendment from the previous annual financial statements.

A9.
Material Subsequent Events

There was no material events subsequent to the current financial period ended 31 March 2005 except as disclosed in Item B9 below.

A10.
Changes in Composition of the Group

There are no material changes in the composition of the Group during the current quarter under review except as disclosed below:

a) On 27 January 2005, the Company had acquired the entire issued and paid-up share capital of B.I.G. Development (Matang) Sdn. Bhd., Matang Billion Sdn. Bhd., and Beta Billion Sdn. Bhd., all companies are incorporated in Malaysia, comprising 2 ordinary shares of RM1.00 each for a cash consideration of RM2 for each of the acquisition. Following the said acquisition, the aforesaid three (3) companies become wholly owned subsidiaries of the Company. 

A10.
Changes in Composition of the Group (contd)
b) On 4 March 2005, the Company acquired the entire issued and paid-up share capital of B.I.G. Offshore Sdn. Bhd. (formerly known as Bijak Serantau Sdn. Bhd.), a company incorporated in Malaysia, comprising 2 ordinary shares of RM1.00 each for a cash consideration of RM2.00.
A11.
Changes in Contingent Liabilities or Assets

There are no material changes in the contingent liabilities or assets of the Group since the last balance sheet date.
B.
  ADDITIONAL INFORMATION - THE BMSB’S LISITNG REQUIREMENTS

B1.
Review of Performance 

2005 has started off with a bang. The Oil & Gas/Industrial Gas division has benefited from the increased oil and gas activities with a 48% increase in turnover for the 1st quarter of the year as compared to the previous year’s quarter. This has resulted in an almost 39% increase in profits before taxation from this division.
For the RMC/Quarry and Property & Construction industry based division the turnover has increased by 22%. Subsequently, the profit before taxation from this division has shot up to RM392,000 from RM5,000 for the same quarter in 2004.
B2.
Comparison with preceding quarter’s result

	Group Results
	Current quarter ended 31/3/2005
RM’000
	
	Preceding quarter ended 31/12/2004

RM’000

	Turnover
	21,774
	
	17,944

	Profit Before Taxation
	1,475
	
	1,348


For the group, the quarter to quarter review comparing the first quarter of 2005 against the fourth quarter of 2004 has shown an encouraging performance. The group’s turnover recorded 22% increase from RM17.9 million to RM21.8 million.
Profit for the period has also increased by 9% from RM1.348 million to RM1.475 million.

From the comparison, the Board of Directors is happy to note that the anticipated activities in both oil and gas and construction activities are gaining momentum and will increase over the next three quarters of the current financial year.

B3.
Current Year Prospects 

For the current year, the Board of Directors is optimistic about being able to achieve our budgeted turnover and profit before taxation figures.
Demand from both our core industry sectors are forecasted to increase as the activities gather pace in the second half of the year.
Barring any unforeseen circumstances or negative world events, the group maintains a very positive outlook for the current year’s prospect.
B4.
Profit Forecast


The company has not provided any profit forecast in a public document.

B5.
Taxation



[image: image1.emf]Current Preceding Current Preceding

Year Year Year Year

Quarter Quarter To date To date

31/3/2005 31/3/2004 31/3/2005 31/3/2004

RM'000 RM'000 RM'000 RM'000

Taxation comprises:-

   Malaysian income tax

      - current year -               19                -               19

Deferred taxation

      - current year -               3                 -               3                

-               22                -               22               


The Group’s effective tax rate for the current quarter and financial year-to-date is lower than the statutory rate as certain wholly owned subsidiary of the Company has sufficient reinvestment allowance and capital allowances to offset taxable profit. 

B6.
Unquoted investment and Properties



There were no profits/losses on sale of unquoted investments and properties for the current quarter and financial year to date.

B7.
Quoted Investment

(a) There were additional purchases of quoted securities amounting to approximately RM2.116million and gain on disposal of approximately RM0.048million for the current financial period to date.

(b) Total Investments in quoted securities as at 31 March 2005:










       31 March 2005


 






RM’000

(i)
Total investment at cost

   
    
 8,062









=======

(ii) Total investment at carrying


value/ book value (after allowances 


for diminution in value)


       
7,548










=======

(iii) Total investment at market value


@ 31/3/2005
                        

7,548










=======

(iv)
Difference in value (ii) – (iii)


   Nil










=======
B8.
Status of Corporate Proposals 

Status of the corporate proposals that have been announced are as follow:-

a) Proposed private placement of new ordinary shares of RM1.00 each in the Company representing not more than 10% of the issued and paid-up share capital of the Company after the Proposed Rights Issue with Warrants and Proposed Bonus Issue (“Private Placement”).

On 4th February 2005, the Company had announced that an application had been made to Securities Commission for a further extension of time from 18 February 2004 to 18 August 2005 to implement the Private Placement. The application is pending approval by Securities Commission.
           b)  i)  Proposed Share Split involving the subdivision of every one (1) existing   share of RM1.00 each in the Company into ten (10) new BIG shares of  RM0.10 each; and

                   ii)     Proposed  Amendments to the Memorandum and Article of Association.
                                      (Collectively referred to as “ The Proposals”)

               On 14 April 2005, the Company had announced The Proposals and The Proposals are subject to the approval of the shareholders of the Company at an Extraordinary General Meeting to be convened and currently are also pending approval  by Securities Commission and  BMSB.
B9.
Material Subsequent  Events
             On 1 April 2005,  the Company announced that it will be seeking shareholders’ approval of the following proposals at its forthcoming Annual General Meeting to be convened:-

i) Proposed Renewal of Existing Share Buy Back Authority

ii) Proposed Renewal of Existing Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading Nature

iii) Proposed New Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading Nature
B10.
Group Borrowings and Debt Securities

              a) Short Term Borrowings

               
[image: image2.emf]Secured Unsecured Total

RM'000 RM'000 RM'000

Bank Overdrafts 572             5                 577         

Revolving Credit 3,100          4,500           7,600      

Banker's Acceptance -              9,243           9,243      

Term Loans 1,617          600              2,217      

5,289          14,348         19,637     


              b) Long Term Borrowings
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714
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** Note: Term loans repayable within 1 year is included under short-term borrowings.

None of the Group’s borrowings as at the financial year to date are denominated in foreign currency.
B11.
Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk at the date of issue of these interim financial statements.

B12.
Changes in Material Litigation

There was no material litigation at the date of issue of these interim financial statements.

B13.
EARNINGS PER SHARE
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Year

Year
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To date

To date
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RM'000

RM'000

a) Basic 

    Net profit attributable to ordinary
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510

                

 

1,475
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    shareholders

Weighted average number of 

48,087
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48,087
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    ordinary share in issue

    Basic earnings per share
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3.07

               

 

1.13

             

 

b) Diluted

    Net profit attributable to ordinary
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45,287
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Fully diluted earnings per share (sen)
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By Order of the Board

Hon Li Chueng (MIA 17951)

Chan Sau Leng (MAICSA 7012211)

Company Secretaries

Kuching, Sarawak.

30 May 2005
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Sheet1

				Secured		Unsecured		Total

				RM'000		RM'000		RM'000

		Term Loans		2,331		45,600		47,931

		Repayable within 1 year **		1,617		600		2,217

		Repayable after 1 year		714		45,000		45,714

				2,331		45,600		47,931
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				Secured		Unsecured		Total

				RM'000		RM'000		RM'000

		Bank Overdrafts		572		5		577

		Revolving Credit		3,100		4,500		7,600

		Banker's Acceptance		- 0		9,243		9,243

		Term Loans		1,617		600		2,217

				5,289		14,348		19,637
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				Current		Preceding		Current		Preceding

				Year		Year		Year		Year

				Quarter		Quarter		To date		To date

				31/3/2005		31/3/2004		31/3/2005		31/3/2004

				RM'000		RM'000		RM'000		RM'000

		a) Basic

		Net profit attributable to ordinary		1,475		510		1,475		510

		shareholders

		Weighted average number of		48,087		45,287		48,087		45,287

		ordinary share in issue

		Basic earnings per share		3.07		1.13		3.07		1.13

		b) Diluted

		Net profit attributable to ordinary		1,475		510		1,475		510

		shareholders

		Weighted average number of		48,087		45,287		48,087		45,287

		ordinary share in issue

		Weighted average number of unissued

		shares (warrants & ESOS)		10,500		6,776		10,500		6,776

		Weighted average number of ordinary

		shares for diluted earnings per share		58,587		52,063		58,586		52,063

		Fully diluted earnings per share (sen)		2.52		0.98		2.52		0.98
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Sheet1

				Current		Preceding		Current		Preceding

				Year		Year		Year		Year

				Quarter		Quarter		To date		To date

				31/3/2005		31/3/2004		31/3/2005		31/3/2004

				RM'000		RM'000		RM'000		RM'000

		Taxation comprises:-

		Malaysian income tax

		- current year		- 0		19		- 0		19

		-  (over) / under provision in respect		- 0		- 0		- 0		- 0

		of prior year

		Deferred taxation

		- current year		- 0		3		- 0		3

		-  (over) / under provision in respect of prior year		- 0		- 0		- 0		- 0

				- 0		22		- 0		22






